CHAPTER VIII
GOVERNMENT PURCHASES FOE STOCK IN BAB TIMES AND
SALES OUT OF STOCK IN GOOD TIMES
the policy whose nature is roughly indicated by the title of
this chapter, is of the same general character as that discussed
in the last.   By means of it a government, if it so desires,
can do something towards equalising aggregate money outlay
and the aggregate wages bill over time.   I shall not analyse
this type of policy elaborately, for most of what is relevant
has already been said.   A few comments may, however, be
made on it from the standpoint of practice.   The policy is
clearly out of the question as regards goods which are perish-
able or subject to sudden changes of fashion, but it is prima
facie defensible as regards other sorts of goods.   Owing to the
long period covered by cyclical industrial  fluctuations, it
must, however, always prove very expensive.    Apart from
anything else, with interest at 5 per cent, to hold anything
for four years involves a cost of 21J per cent — is equivalent,
that is to say, to selling immediately at a reduction of that
amount.   Moreover, in a period of that length " styles will
change and specifications alter, so that few goods are durable
in the sense of holding their economic value through the
changing phases of boom and depression ".1  This is, of course,
especially true in a period of rapid mechanical improvement
and invention.   Nor do these considerations exhaust the case.
There is a farther very important practical consideration.
For public authorities to regulate the time at which they
give orders for things which they must order at some time,
all that is needed is a decision as to method in a field they
already occupy.   But for these authorities to buy commodities
in bad times and to sell them to the public in subsequent
good times involves their entering into an entirely new field —
the field of commercial speculation.   To any such action on
their part violent objection would be taken by all the dealers
who already occupy part of that field.    This would make
successful action difficult.   But, apart from this, even those
1 J. M. Clark, The Economics of Overhead Costs, p. 164.
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